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WHO IS 
MIDA?



Promotion

Evaluation

Planning

Follow Up/ 
Monitoring

First point of contact  for investors who intend 
to set up projects in the manufacturing and 

services sectors in Malaysia

The principal Malaysian 
Government agency 
responsible for the 

promotion of investments 
and coordination of 

industrial development  and 
selected services sectors in 

the country



Tokyo

Osaka

Seoul

Taipei

Shanghai
Guangzhou

Malaysia

Singapore

Sydney

Mumbai

Dubai

Stockholm

Frankfurt

Munich

Milan

Paris

London

Boston

New York

ChicagoSan Jose

Los Angeles

Houston

23 Overseas Centres

Beijing
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Iskandar Region 
Development Authority 

(IRDA)

East Coast Economic 
Region Development 

Council
(ECERDC)

Regional Corridor 
Development Authority 

(RECODA)
• Financial Services
• Petrochemical and Maritime 
• Healthcare
• Tourism and Logistic Industry 
• Manufacturing & Services 

• Resource Based Industry
• Aluminum, Glass, Steel, Oil-

based  Industry, Palm Oil,   
Fishing & Aquaculture, 
Livestock, Timber-based, 
Marine

• Energy
• Tourism

• Tourism
• Oil & Gas
• Manufacturing 
• Agriculture 
• Education 

• Agro-based Industry 
• Tourism 
• Logistics 
• Manufacturing 

 Tourism 
 Manufacturing & 

Design
 Modern Agriculture
 Logistics
 Education & Health

Northern Corridor 
Investment Authority

(NCIA)
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Sabah Economic Development 
Investment Authority 

(SEDIA)

Sarawak Economic 

Development Corp
Johor State Investment 

Centre

InvestMelaka

Negeri Sembilan 

Investment Centre

Biotechnology 

Corporation

InvestPenang

Kedah Investment Centre

Pahang State Development 

Corporation

Invest Selangor Berhad

InvestPerak

Now, Malaysia’s investment environment consists of multiple 

national, regional and state investment promotion agencies 

http://www.google.com.my/imgres?imgurl=http://upload.wikimedia.org/wikipedia/en/thumb/2/2b/Ktmb_logo.svg/321px-Ktmb_logo.svg.png&imgrefurl=http://en.wikipedia.org/wiki/File:Ktmb_logo.svg&h=104&w=321&sz=8&tbnid=9BIfy5pKSr06LM:&tbnh=38&tbnw=118&prev=/images?q=KTMB+logo&zoom=1&q=KTMB+logo&usg=__nwOulzk5qKuc27y21ak1zquR_8A=&sa=X&ei=2RBzTaSJF8j5rAfv-uXRCg&ved=0CC4Q9QEwAw


APPROVED 
INVESTMENT











INCENTIVES



Quality 

Investment 

(FDI & DDI)

Strong Linkages 
with Domestic 

Industries

R&D & 
Design

Capital 
Intensive

High Value 
Added

Export 
Oriented 

GNI Impact

Skills 
Intensive

High Income 
Jobs

Knowledge 
Intensive

High Technology
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PIONEER STATUS (PS)

Income tax exemption of 70% for a period 

of 5-10 years

GENERAL

INVESTMENT TAX ALLOWANCE (ITA)

60% on qualifying capital expenditure for 

5 years. 

Can be offset against 70%-100% of 
statutory income 

PIONEER STATUS (PS)

100% income tax exemption for a period 

of 5 years

SMALL SCALE

INVESTMENT TAX ALLOWANCE (ITA)

60% on qualifying capital expenditure for 

5 years. 

Can be offset against 100% of statutory 
income

Small Scale Companies :
 Incorporated in Malaysia

 Shareholder’s fund NOT exceeding RM2.5 million
 Shareholder’s fund ≤ RM500,000 at least 60% 

Malaysian equity

 Shareholder’s fund ≥ RM500,000 - 100% 
Malaysian equity 



REINVESTMENT IN RESOURCE 
BASED INDUSTRY

Another round of Pioneer Status or 
Investment Tax Allowance Incentives 

SECOND ROUND INCENTIVES FOR 
INVESTMENT BY SUBSEQUENT 

COMPANY FORMED BY EXISTING 
COMPANY

Pioneer Status or Investment Tax 
Allowance Incentives

IMPORT DUTY EXEMPTION

For Raw Material And 
Components

(Application to be submitted to 
Tariff Division, MIDA)

REINVESTMENT ALLOWANCE (RA)

60% on qualifying capital expenditure
for 15 consecutive years

Under 2016 Budget, Malaysia
Government has agreed to provide a
special RA for 3 years to companies in
manufacturing and selected
agricultural sectors, whose RA have
expired (Year of assessment of 2016 -
2018).

(Application to be submitted to IRB)



Contract R&D company

Pioneer Status (PS)

Income tax exemption ranging 
from 100% for a period of 5 years

Contract R&D company

Investment Tax Allowance (ITA)

100% on qualifying capital 
expenditure for 10 years

R&D company

Investment Tax Allowance (ITA)

100% on qualifying capital 
expenditure for 10 years

In-house R&D 

Investment Tax Allowance (ITA)

50% on qualifying capital 
expenditure for 10 years

R&D Incentives



ACA of 200% on the
first RM2 million 
expenditure incurred 
within  Year of 
Assessment 2015 to 
2020.

Manufacturing 
companies
(labour and non-
labour intensive) 
operating at 
least 36 months 
in Malaysia

Year of 
Assessment (YA) 
2015 – YA 2020



Harness & Leverage 
on Outsourcing 
opportunities

Intensify Technology 
Acquisition by Malaysian-
owned companies

Accelerate the shift of Malaysian-
owned companies  in targeted 
industries

High 
value-
added

High
technology

Knowledge-
Intensive

Innovation-
based

37.5% 

Utilised

RM 1Bil + RM 1Bil
(RMK-10) (RMK-11)



Training of
Malaysians

Modernisation of facilities 
for Outsourcing activities

Licensing & Purchase of 
New Technology 

Research and
Development

International Standards 
& Certification





PROMOTED 
ACTIVITIES
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FOOD PROCESSING IN MALAYSIA

Large
EXPORT

Market

10% of
Total 
Mfg. 

Output

FAST

Growing

> 8,000 
Establishment

80%
SME’s

Seafood 

Products

Livestock  

Products

Cocoa 

Products

Cereal 

Products

Herbs & 

Spices

MAJOR FDI SOURCE
Major exports of processed food:

• Oils & Fats (Palm-oil Based 
Products) /
Edible Products And Preparations

• Cocoa And Cocoa Preparations
• Prepared Cereals And Flour 

Preparations 
• Sugar & Sugar Confectionery

WORLD’S SECOND LARGEST 
PRODUCER & EXPORTER OF 

PALM OIL
Source : MPOB 

WORLD’S EIGHTH LARGEST 
COCOA GRINDER

ASIA’S SECOND LARGEST 
COCOA PROCESSOR

Source : MCB 

WORLD’S FIFTH LARGEST 
PRODUCER OF PEPPER

Source : MPIC 

GLOBAL RANKING

SINGAPORE NETHERLANDS JAPAN USA SWITZERLAND
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Manufacture of Palm Oil Products & Derivatives

Processing of Agriculture Produce

Floriculture

Chocolate & Chocolate 
Confectionery 

Vegetables, 
tubers/roots & fruits

Aquatic Products Livestock Products

Additives, Flavours, 
Functional Ingredients

Food Supplements

Plant Extracts

Aquaculture Feed

Agriculture Production

Margarine & Other Fat 
Products

Palm Based Food Ingredients, Animal         
Fat Replacer, Cocoa Butter Substitute



Oil Palm Tree

OPT

Furniture

Plywood

Engineered 
Lumber

Briquette

Particleboard

Bio-Char

OPF

Animal Feed

Bio-Char

PKS

Briquette

Energy 
Generation

Activated 
Carbon

EFB

Fertilizer
Energy 

Generation
Briquette 
Charcoal

Pellet Animal Feed Fiber

Long Fiber

MDF

Mattress

Cushion

Erosion Control

Fibre Reinforce 
Products

Short Fiber

Insulation 
Sheet

Pulp



Plantation Milling Refinery
Raw 

Material
End Product

Supporting 
R&D & 

Government 
Agencies

Agensi Inovasi
Malaysia

Refined Palm Oil / 
Palm Kernel Oil

Palm Pellet

CPO/ CPKO/ 
Palm Biomass

Empty Fruit Bunch

Oil Palm Trunk

Mesocarp
Fiber/Palm Kernel 

Shell

Palm Briquette

Palm Plywood

Bio-Chemicals

• Methanol
• Ethanol
• Glycerol
• Lactic Acid
• Propionic Acid
• Isobutanol
• 1,4-Butanediol
• n-butanol
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Bio Medical BioPharmaceutical Bio Industrial

Machinery & Engineering 
Support

Sterilisation

Education Training

Packaging

Testing/ Clinical Trials

Laboratory Facilities

Raw 
Materials

• Feedstock
• Biomass/ 

Waste
• Chemicals Fe

rm
en

ta
ti

o
n

/ 
Ex

tr
ac

ti
o

n

Supporting 
Infrastructure

Agriculture
Biotech

Eg. :
 Vaccines
 Biologics
 Biosimilars
 Novel drug
 Monoclonal 

antibodies

Eg. :
 Bio diagnostic
 Artificial blood 

vessel

Eg. :
 Biofuel
 Biopesticide
 Biochemical
 Biomaterials
 Bio-based chemical from 

renewable sources

Eg. :
 Biofertilizer
 Animal feed
 Aqua culture
 Bio-ingredients
 Food ingredients
 Bio-based farm inputs

Research Institutes/ 
Universities

Accreditation Bodies 

Central utilities Facility (CUF)

Major 
Players

Enablers
Johor Biotechnology & Biodiversity 
Corporation



GENERAL LIST

 Manufacture of palm oil products an

d their derivatives such as:
 Oleochemicals or oleochemical

derivatives or preparations

 Palm-based food products and 

ingredients

 Palm-based nutraceuticals, con

stituents of palm oil or palm ke

rnel oil

 Processed products from: (Palm ker
nel cake, palm oil mill effluent, palm bi
omass)

SMALL SCALE

 Manufacture of oil palm products an

d their derivatives such as:
 Processed products from palm oil
 Processed products from palm bioma

ss/waste/by-products

SECOND ROUND INCENTIVES FOR INVESTMENT BY 

SUBSEQUENT COMPANY FORMED BY EXISTING 

COMPANY

 Palm Oil-Based products

REINVESTMENTS BY EXISTING 

COMPANY (SECTION 4F)

 Resource-Based

 Oil palm
 Oil Palm Biomass

 Utilisation of oil palm biomass to produ
ce value added products



WAY 
FORWARD
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Food Additives

Preservatives

Antimicrobials

Antioxidants

Colouring Agents

Natural 
Colourants

Synthetics Colourants

Flavouring Agents

Sweeteners

Flavour Enhancer

Texturing Agents

Emulsifiers

Stabilisers

Miscellaneous 
Agents

Firming

pH control

Food Ingredients - any substance that is combined to make a dish e.g. flour, egg & butter.
Food Additives - any substances added to foods for specific functional purposes e.g. flavouring,
colouring, citric acid, etc.

Plant Based Animal Based Minerals  Based Synthetics

Sources of Food Ingredients / Food Additives

Orange pigment
(colouring agent)
from carrot, etc

Gelatin (thickening 
agent) from cow, etc

Artificial food colouring
e.g. azo dyes derived
from chemical process

Calcium silicate
found in table salt as
an anti-caking agent



Downstream : High Value Added 
Food Ingredients

Specialty Oil & Fats

 Emulsifier
 Stabiliser
 Cocoa Butter Equivalent
 Phytonutrient Tocotrienols

(antioxidants)
 Infant Nutrition (mimic human 

milk fat)
 Caratenoids (natural colouring)





NO. FOOD PRODUCTS PALM OIL AS FOOD  INGREDIENTS

1. Margarine Solid at room temperature and is free of trans fats.

2. Chocolates Helps create a smooth and shiny appearance in some chocolate and keeps it

from melting.

3. Pizza dough Palm oil is added to both frozen and fresh pizza dough to stop it from sticking

together and to enhance texture.

4. Bread products Palm oil is now widely used to make bread because it is sold at room

temperature, easy to bake with and inexpensive.

5. Cookies and 

confectionery

Semi-solid at room temperature, palm oil is used to give baked goods a creamy

taste and texture.

6. Ice creams Palm oil is added to ice cream to ensure the texture more smooth and creamy.

7. Instant Noodles Palm oil is up to 20% of the weight of a pack of instant noodles, key ingredients

in instant noodle production.



Ecosystem Plantation
Milling / 

Palm Kernel 
Crushing 

Refinery Downstream Products

Promoted

Refined Palm Oil / 
Palm Kernel Oil

Specialty animal fat 
replacer

Palm-based 
mayonnaise & 
salad dressing

Milk or coconut 
powder substitute

PALM-BASED FOOD PRODUCTS & INGREDIENT ECOSYSTEM

Emulsifier, 
Stabiliser

CPO/ CPKO/ Palm 
Biomass

Margarine, 
vanaspati, 
shortening

Specialty Oil & Fats Products

Non dairy 
creamer

Private Equity /
Small Holders Private Equity /

Small Holders 
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Cocoa Butter Equivalent Non Dairy CreamerPalm Based Emulsifier Milk Fat Replacer

(SINGAPORE)

(JAPAN)

(USA)

(ITALY )

(DENMARK)

(DENMARK)

(JAPAN)

(SWITZERLAND)

(IRELAND)

(SINGAPORE)

(SWITZERLAND)

(SINGAPORE)

FOREIGN COMPANIES

The sector is dominated by MNCs

LOCAL COMPANIES

(USA)

(Netherlands) (Netherlands)



Top F&B Brands sourcing Palm Oil as Food Ingredients – Nestle, Danone, Kellog’s, 
Mondelez, Unilever (Union of Concerned Scientists Report 2015)
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Peninsular
2,409
(67%)

Sarawak
742

(21%)

Sabah
389

(12%)

Furniture 
1,710 (48%)

Sawmills
970 (27%)

Moulding
271 (8%)

Plywood / Veneer / 
polyply / blockboard / 
laminated board
201 (6%)

Kiln Drying/ 
Preservation plants
302 (9%)

Woodchip/ Particleboard/ 
Chipboard
46 (1%)

Builder’s Joinery & 
Carpentry (BJC)
12 (0.3%)

Medium Density Fiberboard (MDF)
5 (0.1%)

*Others
(Comprising pulp & paper, matches, pencil, 
wooden pallet) 
23 (0.6%)

MALAYSIA

3,540

Source: FDPM, MTIB, STIDC, Sabah FD, Sarawak FD





1. Trade & Investment Mission
2. Special Project Mission 

- domestic 
- international

3. ‘Strike Force’
4. Round Table Meeting
5. Industry Seminar
6. Supply Chain Conference
7. Suppliers Conference
8. Networking session
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Business Information Centre (BIC) 2nd Floor of
the MIDA Sentral

Investors are also invited to visit MIDA’s
Business Information Centre (BIC)

Contact us

URL : https://www.facebook.com/OfficialMIDA

URL : https://twitter.com/OfficialMIDA

Opening hours:
Mon - Fri 
8.30 a.m. - 5.00 p.m.

Be With Us On Mobile:

MIDA Sentral
No. 5 Jalan Stesen Sentral 5
KL Sentral
50470 Kuala Lumpur
Tel: 603 – 2267 3633 
Fax: 603 – 2274 7970
Email: investmalaysia@mida.gov.my
www.mida.gov.my

The First 

Point of 

Contact for 

Investors

Food Technology & Resource Based 
Industries 
Ms. Aizah Abdullah
Level 23,
MIDA Sentral
E-mail: aizaha@mida.gov.my
Tel: 03-22673529

https://www.facebook.com/OfficialMIDA
https://twitter.com/OfficialMIDA
mailto:aizaha@mida.gov.my


THANK YOU

Let us work together to ensure that

the fruit of success is shared


